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Message Text 

UNCLASSIFIED 

PAGE 01 BRASIL 05516 142102Z 
ACTION OES-09 

INFO OCT-01 ARA-14 ISO-OO ACDA-12 CIAE-00 INR-10 10-14 
L-03 NSAE-00 EB-08 NRC-07 SOE-02 DODE-OO SS-15 
SP-02 CEQ-01 SSO-OO NSCE-00 INRE-00 /098 W 

028606 142104Z/73 

OR 142005ZJUL78 
FM AMEMBASSY BRASILIA 
TO SECSTATE WASHDC IMMEDIATE 8275 
INFO AMCONSUL RIO DE JANEIRO 
AMCONSUL SAO PAULO 
USDOE WASHDC 

UNCLAS BRASILIA 5516 

EO 1 1652 NA 
TAGS TECH ENRG BR 

SUBJECT: DOE AFC FOR ENRICHMENT SERVICES 

REF: STATE 171838 B. BRASILIA 5404 C. RIO 3120 

1 . FOLLOWING MESSAGE PREPARED BY AMCONSUL RIO DE JANEIRO 

A. CONGEN ECON/COML OFFICER DISCUSSED CONTENTS REFTEL A WITH 
DAVID SIMON, TECHNICAL ASSISTANT TO LICINIO SEABRA, PRESIDENT OF 
FURNAS CENTRAIS-ELETRICAS . SIMON REITERATED REFTEL B COMMENT TO 
EFFECT THAT FURNAS HAD NOT RECEIVED ANY GENERAL OFFER TO CONVERT 
CONTRACTS, NOR WOULD FURNAS BE INTERESTED IN CONVERTING OR CHANGING 
EXISTING CONTRACT FOR ANGRA I FUEL. 

B. SIMON SAID THERE WAS SOME CONFUSION OVER TERMINOLOGY OF 

FUEL CONTRACTS ADDING THAT THE ANGRA I FUEL CONTRACT WAS A "REQUIRE- 
MENTS CONTRACT," AND NOT A LONG-TERM FIXED/COMMITMENT CONTRACT 
(LTFC). IT WAS SIMON'S UNDERSTANDING THAT ONLY THE LTFCS WERE 
BEING CONSIDRED FOR CONVERSION TO ADJUSTABLE FIXED COMMITMENT 
CONTRACT (AFC) STATUS AND THEREFORE THE ISSUE OF CONVERSION DID 
NOT APPLY TO THE ANGRA I CONTRACT. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 BRASIL 05516 142102Z 

2. EMBASSY WISHES TO CALL ATTENTION TO FACT (REPORTED BY PHONE 

AND REF C. THAT CONDITIONAL ENRICHMENT SERVICES CONTRACTS FOR ANGRA 
II AND ANGRA III SUPPLY EXPIRED AS OF JUNE 30, 1978, WHEN 
EXTENSION OFFER WAS REJECTED BY FURNAS. 

SAYRE 
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